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1. ARCO TOKYO REP PETERS CALLED ON COMMCOUNS DESCRIBE 
JOINT PROPOSAL WITH JAPANESE FIRMS TO FMG FOR TANKER FLEET/ 
CRUDE OIL ARRANGEMENTS. OUTLINE PROPOSAL REMAINS SAME AS 
DESCRIBED REF A. DESPITE ADVICE DESCRIBED REF B AND RELAYED 
TO ARCO, US COMPANY AND JAPANESE FIRMS WISH TO DISCUSS 
PROPOSAL AT HIGH POLITICAL LEVEL. THEIR RATIONALE IS 

THAT PROPOSAL INVOLVES MUCH MORE THAN SIMPLE PURCHASE 
CRUDE OIL AND MIGHT BE GIVEN MORE CONSIDERATION ON POLITICAL 
GROUNDS THAN AS STRAIGHT COMMERCIAL DEAL. 

2. ALTHOUGH DEADLINE FOR BIDS ON CRUDE OIL ALREADY PAST, 

JOINT VENTURE REPS STILL PUTTING FINAL TOUCHES ON 
PROPOSAL. JAPANESE FIRMS LIKELY TO WORK THROUGH JAPANESE 
EMBASSY LAGOS AND PETERS MAY BE REQUESTING ASSISTANCE FROM 
AMEMB AS WELL. HE WILL KEEP US INFORMED. 
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3. FYI: DURING COURSE DISCUSSION PETERS MENTIONED RUMOR 
THAT 7200 COMPANIES HAD BID ON CRUDE OIL WITH ONLY SIX 
LIKELY TO BE ACCEPTED. THEY HAD ALSO HEARD MITSUI INTERESTS 
WERE BIDDING BETWEEN 1 1 AND 12 DOLLARS P/B. UNDER THESE 
CONDITIONS, ARCO CHANCES WIN ITS BID FOR DIRECT PURCHASE 
CRUDE HIGHLY UNLIKELY AND THEY ARE NOW LOOKING TO JOINT 
VENTURE PROPOSAL AS ONLY WAY OBTAIN CRUDE. END FYI. 

INGERSOLL 
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